NO RISK NO REWARD
MOST FIRST-TIME INVESTORS SETTLE
FOR THE COMFORTABLE AND FAMILIAR
Most people, when first saving, simply put their money in a money market fund or
deposit with the bank. Maybe because it feels safe and familiar. In investment speak
we would call money market funds and notice deposits ‘low-risk’. This means they
show small changes in value from month to month and seldom lose money. But you
may be missing out on generous inflation-beating returns over the long term.

WHAT ABOUT
TAKING ON A BIT MORE RISK?
Shares in companies, property and offshore assets are higher-risk.
Their value over the short term can go up or down, sometimes
dramatically in a week or month. This is what happened, for
example, during the financial crisis of 2008. But over the long
term higher risk is needed to produce higher returns.

IS IT WORTH IT?
Over the long term, yes. Notice, for example, the difference between earning 7% and 11.5%
per year on average over 10 years. R100 000 invested.
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Low-risk vs high-risk could be the difference between doubling or trebling your money!

BUT

THE RETURNS FROM
HIGH-RISK INVESTMENTS
DON’T COME IN SUCH A
SMOOTH LINE...
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Mostly cash-like investments
Grows steadily; losing money is rare
May not beat inflation after tax over long term
For investments shorter than 1 year or very
conservative long-term investors

THE EMOTIONAL JOURNEY OF THE
HIGH-RISK INVESTOR
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Shares, property and offshore assets

Phew,
finally some
growth

Value goes up and down; could drop to
less than your investment amount
Over long term your best chance of
beating inflation
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THE LONGER YOU INVEST,

THE BETTER

Don’t be tempted to withdraw your money after a year of negative returns.
The longer you stay invested, the greater are your chances of recovering any
losses and eventually strongly outperforming inflation.
In a way, high-risk investing is like slow-baking a dish of which you don’t know
the exact cooking time. Generally you have to give it plenty of time and you can’t
“overcook” it.

TIPS FOR HIGH-RISK

INVESTORS
Do your research.
Choose reliable
proven brands

Start early

Diversify in
a balanced
portfolio/across
fund managers
Never
disinvest just after a
market crash

Be patient. Give
your investment
time to grow

WE CAN HELP YOU MAKE THE

RIGHT CHOICE

www.sanlaminvestments.com

